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ILLINOIS WESLEYAN UNIVERSITY 

Subaward Policy  
 

Background: 
The Office of Management and Budget (OMB) Uniform Administrative Requirements, Cost Principles, 

and Audit Requirements for Federal Awards, Final Rule, 2 CFR 200, Dec. 26, 2014, ("Uniform Guidance") 

sets forth standards for obtaining consistency and uniformity in organizations expending Federal 

awards,  

As such, all pass-through entities must ensure that every subaward is clearly identified to the 

subrecipient as a subaward and include a list of required information (in the subaward 

agreement).  Illinois Wesleyan University uses the Federal Demonstration Partnership (FDP) Template 

for all Federal subawards which includes sections for all required information.  

This procedure outlines the management of subawards as set forth in 2 CFR 200.331. 

Purpose: 
The purpose of this policy is to define subawards, outline the responsibilities of the pass through entity, 

provide guidance for subrecipient monitoring and the roles of the staff involved in fulfilling federal 

requirements through institutional procedures.  

 

Definitions:  
Award: An award is a legally binding agreement between an external sponsor and Illinois Wesleyan 

University to support research, instruction, training, service, or other scholarly activities with set terms 

and conditions.  

Pass through Entity: a non-Federal entity that provides a subaward to a subrecipient to carry out part of 

a Federal program. 

Prime Award/ee: award of Federal financial assistance that a non-Federal entity receives or administers 

in the form of a grant agreement with the federal agency and subawardees. 

Subaward: financial or other support from a prime awardee to a qualified organization for the 

performance of a substantive portion of the programmatic effort under the prime award.  

Cost reimbursement (Appropriate for most sub-awards).  

Fixed Price - May be appropriate when awardees are meeting specific requirements of the 

Federal award and the amount is based on performance and results.  Prior written approval 

from the agency is required. These subawards cannot exceed the simplified acquisition 

threshold of $150,000.  

Subrecipient: an entity that expends awards from a pass through entity to carry out a sponsored 

program.  

http://sites.nationalacademies.org/PGA/fdp/PGA_063626
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Characteristics of a subrecipient: Receiving entity determines who is eligible to receive financial 

assistance; Has its performance measured against whether the objectives of the program are met; Has 

responsibility for programmatic decision making; Has responsibility for adherence to applicable 

programs compliance requirements; and Uses the funds to carry out a program of the organization as 

compared to providing goods or services for a program of the pass-through entity. 

Contractor: A dealer, distributor, merchant or other seller providing goods or services that is required 

for the conduct of the sponsored program. These goods or services may be for an organization’s own 

use or for the use of beneficiaries of the project. 

Characteristics of a contractor: Provides the goods and services within normal business operations; 

Provides similar goods or services to many different purchasers; Operates in a competitive environment; 

Provides goods or services that are ancillary to the operation of the program; and Is not subject to the 

compliance requirements of the program, though similar requirements may apply for other reasons.  

Subrecipient Monitoring: Activities undertaken to review the financial status and management controls 

of a subrecipient(s) to mitigate the risk of contracting with a subrecipient(s). 

 

 Policy 
 

As set forth in 2 CFR 200.331, Illinois Wesleyan University will: 

    (A) Ensure that every subaward is clearly identified to the subrecipient as a subaward and includes 

the following information at the time of the subaward and if any of these data elements change, 

include the changes in subsequent subaward modification. When some of this information is not 

available, the pass-through entity must provide the best information available to describe the Federal 

award and subaward. Required information includes: 

    (1) Federal Award Identification. 

    (i) Subrecipient name (which must match registered name in DUNS); 

    (ii) Subrecipient's DUNS number (see § 200.32 Data Universal Numbering System (DUNS) number); 

    (iii) Federal Award Identification Number (FAIN); 

    (iv) Federal Award Date (see § 200.39 Federal award date); 

    (v) Subaward Period of Performance Start and End Date; 

    (vi) Amount of Federal Funds Obligated by this action; 

    (vii) Total Amount of Federal Funds Obligated to the subrecipient; 

    (viii) Total Amount of the Federal Award; 

    (ix) Federal award project description, as required to be responsive to the Federal Funding 

Accountability and Transparency Act (FFATA); 
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    (x) Name of Federal awarding agency, pass-through entity, and contact information for awarding 

official, 

    (xi) CFDA Number and Name; the pass-through entity must identify the dollar amount made available 

under each Federal award and the CFDA number at time of disbursement; 

    (xii) Identification of whether the award is R&D; and 

    (xiii) Indirect cost rate for the Federal award (including if the de minimis rate is charged per § 200.414 

Indirect (F&A) costs). 

    (2) All requirements imposed by the pass-through entity on the subrecipient so that the Federal award 

is used in accordance with Federal statutes, regulations and the terms and conditions of the Federal 

award. 

    (3) Any additional requirements that the pass-through entity imposes on the subrecipient in order for 

the pass-through entity to meet its own responsibility to the Federal awarding agency including 

identification of any required financial and performance reports; 

    (4) An approved federally recognized indirect cost rate negotiated between the subrecipient and the 

Federal government or, if no such rate exists, either a rate negotiated between the pass-through entity 

and the subrecipient (in compliance with this part), or a de minimis indirect cost rate as defined in 

§ 200.414 Indirect (F&A) costs, paragraph (b) of this part. 

    (5) A requirement that the subrecipient permit the pass-through entity and auditors to have access to 

the subrecipient's records and financial statements as necessary for the pass-through entity to meet the 

requirements of this section, §§ 200.300 Statutory and national policy requirements through 200.309 

Period of performance, and Subpart F—Audit Requirements of this part; and 

    (6) Appropriate terms and conditions concerning closeout of the subaward. 

    (B) Evaluate each subrecipient's risk of noncompliance with Federal statutes, regulations, and the 

terms and conditions of the subaward for purposes of determining the appropriate subrecipient 

monitoring described in paragraph (e) of this section, which may include consideration of such factors 

as: 

    (1) The subrecipient's prior experience with the same or similar subawards; 

    (2) The results of previous audits including whether or not the subrecipient receives a Single Audit in 

accordance with Subpart F—Audit Requirements of this part, and the extent to which the same or 

similar subaward has been audited as a major program; 

    (3) Whether the subrecipient has new personnel or new or substantially changed systems; and 

    (4) The extent and results of Federal awarding agency monitoring (e.g., if the subrecipient also 

receives Federal awards directly from a Federal awarding agency). 

    (C) Consider imposing specific subaward conditions upon a subrecipient if appropriate as described 

in § 200.207 Specific conditions. 
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    (D) Monitor the activities of the subrecipient as necessary to ensure that the subaward is used for 

authorized purposes, in compliance with Federal statutes, regulations, and the terms and conditions 

of the subaward; and that subaward performance goals are achieved. Pass-through entity monitoring 

of the subrecipient must include: 

    (1) Reviewing financial and programmatic reports required by the pass-through entity. 

    (2) Following-up and ensuring that the subrecipient takes timely and appropriate action on all 

deficiencies pertaining to the Federal award provided to the subrecipient from the pass-through entity 

detected through audits, on-site reviews, and other means. 

    (3) Issuing a management decision for audit findings pertaining to the Federal award provided to the 

subrecipient from the pass-through entity as required by § 200.521 Management decision. 

(E) Determine monitoring tools as appropriate based on risk assessment. 

(F) Ensure that each subrecipient is audited by 200.501 Subpart F - Audit Requirements. 

(G) Consider whether the results of the subrecipient's audits, on-site reviews, or other monitoring 

indicate conditions that necessitate adjustments to IWU’s own records. 

(H) Consider taking enforcement action for noncompliance as described in 200.338. 

 

FFATA  Requirements 
As of October 1, 2010, all Federal grants of $25,000 and over are subject to the FFATA subaward 

reporting requirements. Prime awardees are required to upload the subrecipient information in the 

FFATA Sub-Award Reporting System (INSERT Link) Subrecipients must maintain an active registration in 

the System for Award Management (SAM.gov) in order to receive Federal funding.   

When the subaward amount is $25,000 or larger, it is required that the following information is 

obtained from the subrecipient to meet the FFATA requirements:  

Name of entity receiving award  

Amount of award  

Funding agency  

NAICS code for contracts/CFDA program number for grants  

Program source  

Award title descriptive of the purpose of the funding action  

Location of the entity (including congressional district)  

Place of performance (including congressional district)  

Sam.gov Registration  

Unique identifier of the entity and its parent (DUNS); and  
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Total Compensation and names of top five executive (same threshold for prime) if:  

More than 80% of annual gross revenues from the Federal government, and those revenues are greater 

than $25M annually and Compensation information is not already available through reporting to the 

SEC.  

The FFATA report must be submitted by the end of the month following the month of the full execution 

of the subaward agreement. The information collection and reporting requirements will be done by the 

Business Office. 

 

Administration of Policy 
 

The Director of Grants and Foundation Relations shall oversee the administration of this policy according 

to the attached procedure and checklist for responsibilities. An annual review of the policy in 

collaboration with the VP of Business and Finance or his/her Designee to determine updates will be 

conducted with changes being approved by the VP of Business and Finance and the Provost. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 


